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Chairman’s Statement 
 

 
 
The economic upswing continued to gather strength in 2017. Financial conditions remained 

buoyant across the world resulting in increased economic activity worldwide. Growth was 

accelerating especially in Europe, Japan, China, and the United States amid a recovery in Chinese 

property construction, Russia and Brazil emerging from multi-year recessions and renewed US 

energy sector investment in response to higher oil prices. Overall global GDP expanded 3.9%, from 

a rate of 3.2% in 2016, with each member of the G20 seeing economic growth – the first time since 

2010. 

These positive developments gave good cause for greater confidence to the economies yet 

inflation often remained below target with weak wage growth while global debt hit an all-time high 

of $233 trillion in 2017. Most of the rise was due to borrowing by mature market sovereigns to 

support their economies and by the non-financial corporate sector where some of the proceeds 

have funded investment. 

The Turkish economy grew by 7.4% in 2017, a record high growth marking the country as the 

fastest growing in Europe. Possible political and geopolitical risks in 2018 may weigh on Turkey's 

economic performance yet thanks to its diversified economy with a vibrant private sector, the 

country has the potential to overcome such headwinds.  

Going forward, we are expecting little turbulence; even the Federal Reserve continues its monetary 

normalization process and the European Central Bank inches up to its own. The uncertainty over 

the impact of central banks’ withdrawal of quantitative easing and direction of US trade policy as 

well as a continued increase in energy prices and geopolitical instability remain as risk factors for 

2018. 

The Bank has continued to focus on trade finance activities in 2017. In line with its low risk policy 

as the volatility in the markets and political tensions around the World have been high, the Bank 

off-loaded certain part of its investment portfolio. Accordingly, the total assets realized as CHF 387 

million. The Bank continued to maintain a diversified funding base consisting of customer deposits, 

club loons and money market instruments. 

The Bank realised CHF 8.8 million net profit in 2017 after allocating specific reserves  and release of 

country reserves amounting to CHF 13.6 million. The Bank allocated CHF 8.9 million to the general 

reserves from its current year income for 2017.  
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Chairman’s Statement (Continues) 
 

 
 
The appropriation of the retained earnings proposed by the Board of Directors as at December 31, 

2017, is as follows: 

 

Available profit carried forward in Chf 
  

   Profit carried forward at the beginning of the year 
 

 8,890,110  

Dividend paid during the year 
 

 (8,000,000)  

Transferred to the statutory retained earnings reserve 
 

 (625,000)  

Profit carried forward after dividend distribution 
 

 265,110  

   Profit for the year 
 

 8,769,460  

Available profit carried forward  
 

 9,034,570  

   

   Proposition for distribution by the General Meeting of Shareholders 
  

   Dividend proposed 
 

 8,000,000  

To be transferred to the statutory retained earnings reserve 
 

 625,000  

To be carried forward 
 

 409,570  

   Total 
 

 9,034,570  

 
Taking this opportunity, I would like to thank the Management and the Staff for their dedication 
and teamwork without which these results could not have been achieved.  
 
Geneva April 25, 2018 
 
 
 
Chairman    
Eric Fiechter 
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Corporate Governance 
 

 
 
 
Board of Directors 

Eric W. Fiechter Chairman  

Otto Bruderer Vice-Chairman  

Hüsnü M. Özyeğin Member of the Board 

Fevzi Bozer Member of the Board 

E. Murat Başbay Member of the Board 

Frederik Bernard Deiters Member of the Board 

 
 
Audit and Risk Group 

Eric Fiechter Chairman  

Frederik Bernard Deiters Member of the Board  

 
Due to the requirements of the Dutch regulators in charge of the parent company, the Board 
composition of the Bank had to be changed, and the only two independent directors, who are also 
not members of the credit committee, accepted to be designated to perform the audit tasks 
assigned to Board members, one of them being the Chairman. According to FINMA circular 08/24, 
no audit committee is required. 
 
 
The Management 

H. Oktay Gümrükçü Chief Executive Officer  

Y. Aykut Cimir Deputy Chief Executive Officer 

M. Bulent Ilgun Deputy Chief Executive Officer, Responsible from Private Banking, 
Treasury and Financial Institutions 
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Information about the Board of Directors  
 

 
 
Eric W. FIECHTER, Chairman 
(Independent) 
 
Mr. Fiechter who was born in 1949, graduated from the Geneva Law School in 1973 and, after one 
year of postgraduate research at the University of Basle, he obtained his master degree from New 
York University in 1975. He was admitted to the Geneva Bar in 1977, after having practiced law for 
one year in New York at Serko & Simon and at what has become Fox Horan & Camerini, LLP. He 
practiced under the banner of Secretan Troyanov from 1979 until 2011. He practiced in the 
"Banking and Finance", "Corporate and Commercial" and "Trust and Private Clients" groups of 
Secretan Troyanov and thereafter worked with Des Gouttes & Associés. He was Deputy Judge at 
the Geneva Court of Appeals from 1997 to November 2011. Since 2013, he is the Managing 
Director of ASBS Pte. Ltd., Singapore. Mr. Fiechter continues to work as attorney at law with Des 
Gouttes & Associés for legal work that needs to be done in or out of Geneva as well. Since 
September 1993, he has been Board Member of Credit Europe Bank (Suisse) SA. 
 
Dr. Otto BRUDERER, Vice Chairman 
(Independent) 

 Mr. Bruderer, born in 1952, after completing his studies in economics and law in 1978 he earned 
his doctorate from the HSG in 1980. He then started his career at the UBS in Zurich in the 
corporate finance department where he worked for three years before becoming assistant of the 
board’s director. After another two years Dr. Otto Bruderer went to New York where he was 
responsible for UBS Securities in the corporate finance department again. When he came back to 
Switzerland in 1987, he stayed loyal to the UBS and acted as Manager of M&A Europe during five 
years. Since September 1993, he has been Board Member of Credit Europe Bank (Suisse) SA. 

Hüsnü M. ÖZYEĞİN, Member 

Born in 1944, Mr.Özyeğin graduated from Robert Academy in 1963. Also, Mr. Özyeğin holds a BS 
degree in Civil Engineering from Oregon State University and an MBA degree from Harvard 
Business School. He was the General Manager of Pamukbank during 1977-1984 and General 
Manager and CEO of Yapı ve Kredi Bank during 1984-1987. Mr.Özyeğin founded Finansbank in 
1987 and served as the Founder and Chairman of Finansbank A.Ş. between 1987-2010. Today Mr. 
Özyeğin still continues to serve as the Chairman of Fiba Holding A.Ş., Fibabanka A.Ş. and Credit 
Europe Bank (Russia). Since 1990, he has been Board Member of Credit Europe Bank (Suisse) SA. 
Hüsnü M. Özyeğin is also the Chairman of the Board of Trustees of Özyeğin University and Member 
of the Board of Dean’s Advisors of Harvard Business School. 
 
Frits DEITERS, Member 
(Independent) 
 
Mr. Deiters who was born in 1940, has been in a successful 35-year career with ABN Amro Bank 
(and its predecessors) in corporate- and private banking, and lastly as Country Manager for 
Luxembourg. In the recent past, he was -inter alia- a Non-Executive Board Member and Chairman 
of the Audit, Risk and Compliance Committee of Lombard International Assurance, Luxembourg (a 
subsidiary of Friends Life in London) and a Supervisory Board Member and Chairman of the Audit 
Committee of Akbank NV. Mr Deiters has a graduate degree in Economics from the University of 
Amsterdam. Since November 2014, he has been Board Member of Credit Europe Bank (Suisse) SA. 

http://www.hsg-berlin.de/
http://www.ubs.com/
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Information about the Board of Directors (Continues) 
 

 

Fevzi BOZER, Member 

Mr. Bozer who was born in 1955, holds a BA degree in Business Administration from Indiana 
University and an MBA degree from Roosevelt University. He started his banking career in 1984 at 
Citi Bank. He joined Finansbank as branch manager in 1988 and then appointed as the General 
Manager of Finansbank (Credit Europe Bank) Suisse S.A. between 1991 and 1993. Then Mr.Bozer 
served as the General Manager of Finansbank A.Ş. between 1995-1999. Since the 2nd of half 1999, 
he has been the Executive Board Member of Fiba Group's international Banks and Fiba Holding A.Ş. 
Since July 2002, he has been Board Member of Credit Europe Bank (Suisse) SA. 
 
E. Murat BASBAY, Member 

Mr. Başbay was born in 1968 and holds a BSc degree in business administration from Bosphorus 
University in Istanbul. He began his career in 1992 at Arthur Andersen Worldwide and worked in 
Istanbul and Dubai offices. In 1997 he joined the founding team of Credit Europe Bank in Russia. In 
1999 he joined the management team of Credit Europe Bank NV in the Netherlands and he took an 
active role in the expansion of the Bank as CFO and member of the Managing Board. Mr. Başbay 
returned to Russia in 2005 as CEO. Under his leadership, the Russian subsidiary of Credit Europe 
Bank N.V. grew substantially. As of June 2010 he became CEO of Credit Europe Group. Since May 
2011, he has been Board Member of Credit Europe Bank (Suisse) SA. 
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Information about the Management  
 

 

Mr. Halim Oktay GUMRUKCU, Chief Executive Officer 

Mr. Gumrukcu was born in 1967 in Istanbul, Turkey. He graduated from TED Ankara College in 
1985 and holds a BSc.in Metallurgical Engineering from Middle East Technical University (M.E.T.U) 
and an MBA in Business Administration from Moscow University Touro. 

His banking career started off in Iktisat Bankasi, Istanbul (1990-1992). He joined with Finansbank 
group in November 1992 and has worked for the Finansbank group over a period of 15 years in 
several locations like Geneva, Moscow, Frankfurt, Hamburg, Amsterdam and Kiev as a senior 
Banker. His last position in the group was the founding General Manager of the group bank CJSC 
Finansbank in Kiev Ukraine. During the period 2007-2013, he was Deputy Country Manager and the 
Global Head of the Structured Trade and Commodity Finance Department at National Bank of 
Greece SA in London. Since March 2013, he has been the CEO of the Credit Europe Bank (Suisse) 
SA. 

Mr. Yavuz Aykut CIMIR, Deputy Chief Executive Officer 

Yavuz Aykut Cimir was born in 1966 in Turkey. He has a Major in Finance from the Bosphorus 
University, Business Administration in Istanbul. His career started off in auditing with Ernst & 
Young, Istanbul Office (1988 – 1993), and in New York Office (for 1 year) and became Senior 
Auditor. Afterwards, he joined Fiba Holding A.S. as Group Head – Internal Audit and Financial 
Coordination in 1993 and worked till 1996. He has been with the Credit Europe Bank (Suisse) SA 
since August 1996. He has been appointed as the Deputy of CEO in April 2010. 
 

Mr. Mehmet Bulent ILGUN, Deputy Chief Executive Officer 
 
Mr. Ilgun was born in 1975 and has a Major in Economics from Bilkent University in Ankara, Turkey. 
He served as senior dealer in treasury at Finans Invest A.S. in Istanbul followed by 10 years at 
Credit Europe Bank in Moscow where he served as a deputy CEO and Head of Treasury. For four 
years, he was also a member of the Management Board Credit Europe Bank in Russia. He has been 
Head of Rates and FX trading for Russia operations and Head of Treasury at Deutsche Bank AG 
since July 2010. He was responsible for Deutsche Bank's industry leading local rates and fx business 
in Russia and CIS region. In 2015, he appointed as Co-Head of Markets, Russia & CIS responsible for 
the debt, derivatives, structuring, fixed income as well as debt capital markets, sales trading, local 
structuring trading and research. In 2016, he rejoined CEB group as the Deputy CEO responsible 
from Treasury, Private Banking and Financial Institutions of the Credit Europe Bank (Suisse) SA. 
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Credit Europe Bank (Suisse) SA in Brief 
 

 
 
History 
 
Credit Europe Bank (Suisse) SA (formerly Finansbank (Suisse) SA), “the Bank”, was acquired by 
Finansbank AŞ Turkey in 1990 as the first non-Turkish subsidiary of FIBA Group. Due to the sale of 
Finansbank A.S. in August 2006, FIBA Group Banks were re-branded into Credit Europe Bank.   
 
The Bank is fully owned by Credit Europe Bank NV, the Nederlands and under the consolidated 
supervision of the Dutch Parent Bank. 
  
 
Business Activities 
  
The Bank is active in three main business lines: 
 

 Trade Finance and Corporate Banking 

 Private Banking 

 Treasury Activities 
  
The Bank has continued to focus on Trade Finance activities and will continue to increase its 
concentration in handling more structured trade and commodity finance transactions.  
 
Private Banking activities would be still the second major business line contributing the gross profit 
of the Bank.  
 
The asset growth that would be achieved in accordance with the business plan will be financed by 
diversified funding sources such as club loans, bi-lateral agreements, re-purchase (repo) 
transactions and money market borrowings. In connection with the increased activities, the Bank 
has already renewed its club deal facility amounting to EUR 67.5 million with a one year maturity. 
The deal was successfully subscribed with the participation of many reputable banks around the 
world.  
 
In terms of capital planning for the new three years considering the stress scenario assumptions, 
the Bank is well capitalized to implement its business plan for the future. 
 
The Bank has outsourced its operational activities and IT core banking software to a well-known 
name, Crédit Agricole (Suisse) SA, who has resilient experiences in supplying operational services 
to third parties since October 2007. 
 
There is no other assignment change at Management level and no significant mandates given to 
the third parties other than the outsourced operations mentioned above. 
 
The Bank does not have any research or development activities. 
 
The number of full-time positions was 61 on average for 2017. 
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Credit Europe Bank (Suisse) SA in Brief (Continues) 
 

 
 
Risk Management  
 
The Bank has defined the risks, set out the measures and implementation of risk mitigation factors, 
monitoring tools, review and reporting procedures in its Master Directive for Risk Management 
and its Risk Appetite Policy. The Directive covers all related risks under major captions as credit 
risk, market risk and operational risk. There are specific policy and procedures issued by the Bank 
for each caption to manage the related risks such as Credit Policy, Country Limits, Sector Limits, 
Trading and Investment limits as well as Operational Risk and New Product policies. Besides, the 
Bank has implemented an Internal Control System Framework in order to achieve effective internal 
control.    
 
The Bank has a conservative risk approach and defined its risk appetite as “low” and has designed 
its risk management approach with 3 lines of defence consisted of: 1st line of defence carried out 
by business line Management, 2nd line of defence performed by the control functions and 3rd line 
of defence represented by Internal Audit. The risk management is under the supervision of Audit 
and Risk Group and the Board of Directors and the risk assessments and risk evolutions are 
monitored regularly and closely by the Management, Audit and Risk Group and the Board of 
Directors.   
 
 
Extraordinary Events 
 
The Bank did not have any extraordinary events occurred subsequently in 2017. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



10 

Financial Highlights & Review 
 

 
 
Financial Highlights 
 

 
 
 
Financial Review 
 
The Bank has continued to increase its focus on the trade and corporate finance activities in 2017 
and the volume reached to USD 1.4 billion in 2017 (in 2016 – USD 1.1 billion). Private banking 
activities remained one of the main business lines and total assets under custody amounted to USD 
0.9 billion at the end of 2017. 
 
The receivables from customers as of December 31, 2017 were CHF 229 million and total net assets 
realized as CHF 387 million for the same period after deduction of country risk provision. The Bank 
has maintained its diversified funding sources consisting of customer deposits, club loans and 
money market instruments. The club loan facility amounting to EUR 67.5 million has been renewed 
in November 2017 for one year. 
 
The Gross result from interest operations decreased slightly and realized CHF 18.2 million in 2017 
(in 2016 – CHF 21.9 million). As the Bank balance sheet size decreased by 37% in 2017, the country 
reserve of CHF 13 million has been deducted and total country reserve amount has reduced to CHF 
12.2 million. Thanks to trade finance and private banking operations, the net commission income 
continued to increase in 2017 and reached to CHF 5.3 million.  
The operational costs sustained at the same level in 2017 compare to 2016. Accordingly, the gross 
profit in 2017 realized as CHF 20.6 million and the net income was 8.8 million after allocating CHF 
8.9 million to other provisions regarding general banking risks.  
 
The Bank maintained its strong capital base at CHF 136 million and the BIS ratio at 37.45% in 2017. 
  

CHF - thousands 2017 vs 2016

Change

Receivables from Banks     56,890 93,887 -39%

Receivables from  Customers        229,466 283,576 -19%

Total Assets        387,346 611,280 -37%

Bank Borrowings    104,261 76,065 37%

Customer Deposits    98,494 282,824 -65%

Shareholders’ Equity         136,923 133,473 3%

Assets Under Custody (USD - millions)  876.23 986.86 -11%

Trade Finance Volume (USD - millions)  1,369.67 1,096.45 25%

BIS (%)               37.45% 27.70%

Operating Income    37,034 25,950 43%

Operating Expense    16,317 16,387 0%

Operating Profit 20,717 9,563 117%

Net Income     8,769 4,776 84%

31.12.2017 31.12.2016
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Presentation of the Eligible Regulatory Capital, as well as Capital Adequacy, Leverage and 
Liquidity Ratios 
 

 
 
Eligible Regulatory Capital 
 
CHF – thousands 
 

 
 
 
 
 
 
  

Eligible Capital 31.12.2017 31.12.2016

Share capital 35,000                              35,000                              

Statutory retained earnings reserve 10,259                              9,633                                 

Profit carried forward 266                                     4,115                                 

Profit for the year 8,769                                 4,776                                 

= Common Equity Tier 1 (CET1) 54,294                    53,524                    

+ Additional Tier 1 Capital (AT1) -                                      -                                      

= Tier 1 Capital (T1) 54,294                    53,524                    

+ Tier 2 Capital (T2) 82,629                              79,949                              

= Total Eligible Capital 136,923                  133,473                  

Sum of Risk-Weighted Positions 365,586 481,786
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Presentation of the Eligible Regulatory Capital, as well as Capital Adequacy, Leverage and Liquidity Ratios 
(Continues) 
 

 
 
Capital Adequacy 

 
CHF - thousands 

 
 
 
 

 
 
 

Leverage Ratio 
 

CHF - thousands 

 
 
 
  

Minimum Capital Requirements Approach used 31.12.2017 Approach used 31.12.2016

Credit risk SA-BIS 24,128             SA-CH 35,163             

of which price risk from the equity securities in the banking book

Non counterparty related risk SA-BIS 58                      SA-CH 337                   

Market risk Standardized approach 951                   Standardized approach 357                   

of which interest-rate instruments (general and specific market risk) 362                   -                    

of which equity shares 505                   280                   

of which foreign currencies and precious metals 82                     76                     

of which commodities -                    -                    

Operational risk Basic indicator approach 4,111               Basic indicator approach 4,253               

Total Minimum Capital Requirements 29,247       40,110       

Value adjustments and provisions not offset against assets in the Swiss 

standardized approach 
-                    -1,567              

Total Minimum Capital Requirements after adjustments 29,247       38,543       

Capital Adequacy Ratios (in % of risk-weighted positions) 31.12.2017 31.12.2016

CET1 ratio 14.85% 11.11%

T1 ratio 14.85% 11.11%

Total capital ratio 37.45% 27.70%

Total CET1 requirement according to Basel Standards 5.75% 5.125%

of which conservation buffer requirement 1.25% 0.625%

of which countercyclical buffer requirement 0.00% 0.00%

CET1 available for covering CET1 needs after deduction of portion used to cover T2 and AT1 needs 13.35% 9.61%

CET1 capital target + countercyclical buffer 7.00% 7.00%

Available CET1 to meet CET1 target 13.35% 9.61%

T1 capital target + countercyclical buffer 8.50% 8.50%

Available T1 to meet T1 capital target 14.85% 11.11%

Total capital target and countercyclical buffer 10.50% 10.50%

Available total capital to meet total capital target 37.45% 27.70%

L everage Rat io 3 1 .1 2 .2 0 1 7 3 1 .1 2 .2 0 1 6

Leverage ratio exposure 426,100                      653,688                      

Tier 1 Capital 54,294                         53,524                         

Basel III Leverage Ratio 12.74% 8.19%
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Presentation of the Eligible Regulatory Capital, as well as Capital Adequacy, Leverage and 
Liquidity Ratios (Continues) 
 

 
 
Liquidity Coverage Ratio (LCR) 
 
The Bank has implemented its Liquidity Policy as an integral part of the asset and liability 
management process in order to mitigate the liquidity risk. The Bank monitors its Liquidity 
Coverage Ratio (LCR) closely and has kept LCR ratio always above 80% that is the legal minimum 
requirement for Banks in 2017. 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  

CHF - thousands Average Average Average Average

Liquidity Coverage Ratio (LCR) Q1'2017 Q2'2017 Q3'2017 Q4'2017

Total High Quality Liquid Assets (HQLA) 60,387 132,084 68,542 81,556

Net cash outflow 36,472 121,942 45,573 67,247

Short-term Liquidity Coverage Ratio, LCR (in %) 166% 108% 150% 121%
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Information about the Business Activities 
 

 
 
Corporate Banking & Trade Finance 
 
The Bank provides specialized services to its clients with international finance tools such as letters 
of credit, structured trade finance, documentary collections, guarantees as well as working capital 
loans. Thanks our experience and our tailor-made approach, credit products are formulated to 
accommodate specific needs of each and every client. 
 
The Bank has continued to focus on more trade finance activities in different geographies with the 
additional Relationship Managers. 
 
Thanks to this customer-oriented sales and marketing strategy, company-specific service approach 
and perspective that consider clients as long-term business partners, last year the Bank has 
realized a trade finance volume of 1.4 billion USD. 
 
Seeing customer relations as the basis for long-lasting partnerships and opting to stand by its 
customers under all circumstances, the Bank aims to further solidify its business relationships with 
its existing clients via innovative products and cash/non-cash loan facilities in 2018 while 
broadening its corporate segment activities through new customer acquisitions. 
 
Private Banking 
 
The Bank fulfilled its objective of further enhancing ongoing relationships with its current client 
base while keeping intact its aim of attracting more customers into private banking client portfolio. 
In order to reach its goal, the Bank makes available to its clients a wide range of products by 
accessing international markets.  
 
The total assets under custody were above USD 0.9 billion in average during 2017. 
 
On the field of Private Banking, main target of the Bank will be the increase in product ranges to be 
served to its clients through the dedicated staff.  
 
International Relations 
 
As a result of its experience in global financial markets as well as strong and deep-rooted 
relationships, the Bank has a dynamic and flexible structure that can quickly adapt to the changing 
global conditions when it comes to creating, borrowing and serving the clients’ needs on the 
international front.  
 
Observing the fast changing nature of the financial environment, we maintained our conservative 
approach with regards to allocating limits to the banks while we continued to focus on building 
strong working relationships with the banks who are counterparties for trade finance transactions 
of our exporting and importing clients.  
 
On the other hand, CEB Suisse has successfully achieved to complete a one-year club loan facility 
amounting to 67.5 million EUR in November 2017. This facility is used for the pre-export financing 
requirements of our exporting clients. 
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Information about the Business Activities (Continues) 

Treasury 

The Treasury Department manages the liquidity of the Bank within risk management guidelines 
and principles, and conducts investments in high quality fixed income securities as part of this 
strategy. Besides prudent treasury management, the in-depth market knowledge and client focus 
of the team provides tailor-made investment solutions for client’s needs. 

During 2017, the Bank kept a close watch on the developments in the international markets, 
assessing the risk parameters within the framework of the principles of prudence and profitability 
and focused its attention on product diversification in order to respond in the best way possible to 
its clients’ needs in today’s rapidly changing markets. 

In addition, Treasury Department conducts its business by employing the most current risk 
management techniques, taking into account global market developments and other risk factors. 
The innovative and prudent approach adopted by the Treasury Department paid back in generating 
high and stable income.   
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Auditors’ Report & Financial Statements 



Report of the statutory auditor

with financial statements as of 31 December 2017 of

Credit Europe Bank (Suisse) SA, Geneva



Ernst & Young Ltd
Route de Chancy, 59
P.O. Box
CH-1213 Genève

Phone +41 58 286 56 56
Fax +41 58 286 86 00
www.ey.com/ch

 

To the General Meeting of

Credit Europe Bank (Suisse) SA, Geneva

Geneva, 25 April 2018

Report of the statutory auditor on the financial statements

As statutory auditor, we have audited the accompanying financial statements of Credit Europe Bank
(Suisse) SA, Geneva, which comprise the balance sheet, income statement, cash-flow statement,
statement of changes in equity and notes, for the year ended 31 December 2017.

Board of Directors’ responsibility
The Board of Directors is responsible for the preparation of the financial statements in accordance with
the requirements of Swiss law and the company’s articles of incorporation. This responsibility includes
designing, implementing and maintaining an internal control system relevant to the preparation of
financial statements that are free from material misstatement, whether due to fraud or error. The Board
of Directors is further responsible for selecting and applying appropriate accounting policies and making
accounting estimates that are reasonable in the circumstances.

Auditor’s responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Swiss law and Swiss Auditing Standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers the internal control system relevant to the
entity’s preparation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control system. An audit also includes evaluating the appropriateness of the accounting policies
used and the reasonableness of accounting estimates made, as well as evaluating the overall
presentation of the financial statements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements for the year ended 31 December 2017 comply with Swiss law
and the company’s articles of incorporation.

The financial statements of Credit Europe Bank (Suisse) SA for the year ended 31 December 2017 were
audited by another auditor who expressed an unmodified opinion on those statements on 5 April 2017.
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Report on other legal requirements
We confirm that we meet the legal requirements on licensing according to the Auditor Oversight Act
(AOA) and independence (article 728 CO and article 11 AOA) and that there are no circumstances
incompatible with our independence.

In accordance with article 728a paragraph 1 item 3 CO and Swiss Auditing Standard 890, we confirm
that an internal control system exists, which has been designed for the preparation of financial
statements according to the instructions of the Board of Directors.

We further confirm that the proposed appropriation of available earnings complies with Swiss law and
the company’s articles of incorporation. We recommend that the financial statements submitted to you
be approved.

Ernst & Young Ltd

Milena De Simone Loriane Smeyers
Licensed audit expert  Licensed audit expert
(Auditor in charge)

Enclosures
► Financial statements (balance sheet, income statement, cash-flow statement, statement of changes

in equity and notes)
► Proposed appropriation of available earnings



Credit Europe Bank (Suisse) SA

1

Balance Sheet as at 31 December
2017 2016

ASSETS Notes CHF '000 CHF '000

Liquid assets  24,369  60,253
Amounts due from banks  56,890  93,887
Amounts due from securities financing transactions 3.1             -  5,941
Amounts due from customers 3.2  229,466  283,576
Trading portfolio assets 3.3  8,318  1,751
Positive replacement values of derivative financial instruments 3.4  25,819  90,714
Financial investments 3.5  36,968  68,805
Accrued income and prepaid expenses  3,543  4,013
Tangible fixed assets 3.6  721  675
Other assets 3.7  1,252  1,665
Total assets  387,346  611,280

LIABILITIES AND SHAREHOLDERS’ EQUITY

Amounts due to banks  104,261  76,065
Liabilities from securities financing transactions 3.1             -  11,433
Amounts due in respect of customer deposits  98,494  282,824
Negative replacement values of derivative financial instruments 3.4  24,709  91,128
Accrued expenses and deferred income  2,278  1,848
Other liabilities 3.7  979  789
Provisions 3.9  102,331  93,668
Share capital 3.10  35,000  35,000
Statutory retained earnings reserve  10,259  9,634
Profit carried forward  266  4,115
Profit for the year  8,769  4,776
Total liabilities and shareholders’ equity  387,346  611,280

Off-balance sheet transactions
Contingent liabilities 3.2, 4.1  28,918  54,530
Irrevocable commitments 3.2  262  266
Credit commitments 3.2, 4.2  19,187  26,945

 48,367  81,741



Credit Europe Bank (Suisse) SA

2

Income Statement
for the year ended 31 December

2017 2016

Notes CHF '000 CHF '000

Result from interest operations
Interest and discount income  54,842  43,569
Interest and dividend income from trading portfolios  106  61
Interest and dividend income from financial investments  1,819  2,902
Interest expense  (38,517)  (24,658)

Gross result from interest operations  18,250  21,874
Changes in value adjustments for default risks and losses
 from interest operations 3.9  9,977  (5,178)

Subtotal net result of interest operations  28,227  16,696

Result from commission business and services
Commission income from securities trading and investment
activities  2,900  3,205
Commission income from lending activities  3,022  2,691
Commission income from other services  490  439
Commission expense  (1,066)  (1,250)

Subtotal results from commission business and services  5,346  5,085

Result from trading activities and the fair value option 5.2  3,492  4,216

Other result from ordinary activities
Other ordinary income  65  22
Other ordinary expenses  (96)  (69)

Subtotal other result from ordinary activities  (31)  (47)

Operating expenses
Personnel expenses 5.3  (10,851)  (10,763)
General and administrative expenses 5.4  (5,466)  (5,624)

Subtotal operating expenses  (16,317)  (16,387)

Gross income  20,717  9,563

Value adjustments on participations and depreciation
and amortisation of tangible fixed and intangibles assets  (104)  (331)
Changes to provisions and other value adjustments, and losses 3.9 (8,865)  (2,750)

Operating result  11,748  6,482
Extraordinary income 5.5                -  3
Extraordinary expenses               -  (74)
Taxes 5.6  (2,979)  (1,635)

Profit for the year  8,769  4,776
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Cash-flow Statement
for the year ended 31 December

CHF '000 2017 2016
Source of Use Source of Use

funds of funds funds of funds

Cash flow from operating activities
(internal financing)
Profit for the year  8,769           -  4,776           -
Value adjustments on participations, depreciation and
amortisation of tangible fixed assets and intangible assets  104           -  331           -
Provisions and other value adjustments 8,663           -  2,817           -
Change in value adjustments for default risks and losses  4,135           -  5,111           -
Accrued income and prepaid expenses  470           -  1,690           -
Accrued expenses and deferred income  430           -  347           -
Dividend paid during the year           -  8,000           -  10,000
Subtotal  22,571  8,000  15,072  10,000

Cash flow from transactions in respect of participations,
tangible fixed assets and intangible assets
Other tangible fixed assets           -  150           -  (128)
Subtotal           -  150           -  (128)

Cash flows from banking operations
Medium and long-term business (> 1 year)
Other liabilities  190           -  9           -
Amounts due from customers  67,168           -           -  24,940
Financial investments  15,971           -  19,705           -
Other accounts receivable  413           -  163           -

Short-term business
Amounts due to banks  28,196           -           -  8,290
Liabilities from securities financing transactions           -  11,433  8,421           -
Amounts due in respect of customer deposits           -  184,330  26,324           -
Negative replacement values of derivative
 financial instruments           -  66,419  2,654           -
Amounts due from banks  36,997           -  25,827           -
Amounts due from securities financing transactions  5,941           -           -  5,941
Amounts due from customers           -  17,194  12,587           -
Trading portfolio assets           -  6,567           -  211
Positive replacement values of derivative
 financial instruments  64,895           -           -  9,145
Financial investments  15,866           -           -  1,995

Liquidity
Liquid assets  35,885           -           -  50,368
Subtotal  271,522  285,943  95,690  100,890

Total  294,093  294,093  110,762  110,762
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Statement of changes in equity
for the year ended 31 December

Share
capital

Statutory
retained
earnings
reserve

Profit
carried
forward

Profit for
the year Total

Equity at 31 December 2016  35,000  9,634  4,115  4,776  53,525
Transfer of income to retained earnings           -            -  4,776  (4,776)              -
Dividends and other distributions           -  625  (8,625)                -  (8,000)
Net income for the year           -            -                 -  8,769  8,769
Equity at 31 December 2017  35,000  10,259  266  8,769  54,294
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Notes to the Financial Statements
31 December 2017
(Amount expressed in Swiss Francs thousands unless otherwise stated)

1. Business Activities

Credit Europe Bank (Suisse) SA is a bank incorporated under laws of Switzerland and performs all of
its activities through its headquarters in Geneva.

The Bank started its operations in 1990 and has activities on trade and corporate finance, private
banking and treasury operations.

The Bank has no branches or  representative offices at the end of 2017.

The Bank has outsourced its IT systems and back office operations with a third party in Switzerland
since October 2007.

2. Significant accounting and valuation principles
The Bank’s bookkeeping and accounting and valuation principles are in accordance with the Swiss
Code of Obligations, the Swiss Banking Act and its related ordinance, as well as with the statutory
provisions and directives issued by the FINMA. The financial statements as at 31st December 2017 are
presented in accordance with the reliable assessment principles defined in the accounting rules for
banks, securities dealers, financial groups and conglomerates (ARB) : FINMA Circ. 15/01
"Accounting – banks" (hereafter "FINMA Circ. 15/01"). The accompanying reliable assessment
statutory single-entity financial statements present the economic situation of the Bank such that third
party can form a reliable opinion. The financial statements are allowed to include hidden reserves.

2.1  General valuation principles
The financial statements are prepared on the assumption that the entity is a going concern and will
continue its operations for the foreseeable future. Therefore the financial statements are prepared using
the going concern basis of accounting.

The disclosed balance sheet items are valued individually.
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Notes to the Financial Statements
31 December 2017
(Amount expressed in Swiss Francs thousands unless otherwise stated)

2.2  Revenue and expense recognition

Interest income and expense as well as fiduciary deposit commissions, custody fees and account
maintenance fees are recorded on accrual basis. All other commissions are recognized as income and
expense when they are collected or paid. Asset related negative interest is debited to "Interest and
discount income".

2.3  Changes to accounting and valuation principles

As of 31 December 2017 the Bank has ended the application of the transitional provisions of Article
69 para. 1 BO for country risk provisions related to the balance-sheet positions, also defined in the
new FINMA Circ. 2015/1 marginal number 626. Country risk provisions related to the balance-sheet
positions are directly deducted from the corresponding asset. Accordingly, previous year figures have
been adjusted by the following amounts.

Country risk provision amounts deducted from balance sheet lines: 2016
Amounts due from banks  (63)
Amounts due from customers  (23,204)
Financial investments and trading portfolio assets  (2,583)
Total country risk provision  (25,850)

2.4  Financial instruments

2.4.1 Liquid assets, amounts due from banks and amounts due from customers

These  items  are  reported  in  the  balance  sheet  at  their  nominal  value,  less  individual  valuation
adjustments for any impaired receivables.

2.4.2 Securities financing transactions

The term securities financing transactions includes repurchase and reverse repurchase transactions,
securities lending and securities borrowing. Repurchase transactions (repos) are recorded as cash
deposits with own securities as collateral. Reverse-repurchase transactions (reverse repos) are treated
as receivables against collateral in the form of securities. The exchanged cash amount are recorded at
nominal  value  on  the  balance  sheet.  Securities  lending  transactions  are  treated  as  repos  if  they  are
subject to daily margining and secured by cash. Securities received and delivered are not recognised
or derecognised in the balance sheet until the economic control of the contractual rights comprised in
the securities is transferred.

2.4.3 Amounts due to banks and amount due in respect of customers deposits

These items are recognised at their nominal value.

2.4.4 Trading portfolio assets

Securities held for trading purposes are securities, which were either acquired for generating a profit
from short term fluctuations in price or dealer’s margin, or are securities included in a portfolio in
which a pattern of short term profit taking exists. After initial recognition, trading securities are valued
at  fair  value  based  on  quoted  bid  prices.  All  related  realized  and  unrealised  gains  or  losses  are
recognized in securities and precious metals held for trading purposes. The cost of financing of such
securities is recorded as interest expense.
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Notes to the Financial Statements
31 December 2017
(Amount expressed in Swiss Francs thousands unless otherwise stated)

2.4.5 Financial investments

Investment securities with fixed or determinable payments and fixed maturity where Management has
both the intent and the ability to hold to maturity are classified as financial investments. In addition,
long term debt instruments such as participations in securitisations, which are not held for short term
gain, but not necessarily until maturity, are classified as financial investments. The management
determines the appropriate classification of its investments at the time of purchase.

Financial investments intended to be held to maturity are valued based on the acquisition cost principle
with the agio/disagio (premium/discount) accrued/deferred over the residual term to maturity (accrual
method). The agio/disagio is accrued/deferred over the residual term to maturity via the “Accrued
income and prepaid expenses” or “Accrued expenses and deferred income”. Value adjustment for
default risk are recorded immediately under “Changes in value adjustments for default risk and losses
from interest operations”.

If held-to-maturity financial statements are sold or reimbursed early, the realised gains and losses,
which correspond to the interest component, are accrued/deferred over the residual term to maturity of
the transaction via the captions “Other assets” or “Other liabilities”.

Financial investments intended not to be held to maturity are valued at the lower of cost and market
value, gains and losses are recognized in other ordinary income or other ordinary expense.

Interest earned whilst holding financial securities is reported as interest and dividend income from
financial investments.

2.4.6 Positive and negative replacement values of derivative financial instruments

Derivative instruments include foreign exchange contracts such as swaps, options and forwards,
securities options, interest swaps. The significant part of the derivative instruments are clients’
positions that are covered with counterparts in the market.

The valuation is done according to the fair value and the positive and negative replacement value is
recorded in the corresponding caption. The fair value is based on market prices and option pricing
models.

The realised result from trading operations and the unrealised result from valuation relating to trading
operations  are  recorded  via  the  caption  “Result  from  trading  operations  and  use  of  the  fair  value
option”.

2.4.7 Tangible fixed assets

The fixed assets are stated at cost less accumulated depreciation over the estimated operating life,
except for paintings.

Depreciation is computed using the straight-line method using the following rates:

Furniture and fixtures 20 %
IT equipment 20 to 33.3 %
Leasehold improvements over the term of the lease (max. 5 years)
Paintings not subject to depreciation, but subject to regular

impairment reviews
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Notes to the Financial Statements
31 December 2017
(Amount expressed in Swiss Francs thousands unless otherwise stated)

2.4.7  Tangible fixed assets (Continued)

The carrying values of each tangible fixed assets are reviewed for impairment periodically. If the asset
is impaired, the book value is reduced to match the recoverable value and the impairment is recorded
via the caption “Value adjustments on participations and amortisation of tangible fixed assets and
intangible assets”.

Realised gains from the sale of tangible fixed assets are recorded via the caption “Extraordinary
income” and realised losses are recorded via the caption “Extraordinary expense”.

2.4.8  Provisions

In accordance with ordinary banking practice, other provisions are made in terms of risks existing at
the balance sheet date.

Legal and factual obligations are valued regularly. If an outflow of resources is likely and can be
reliably estimated, a provision must be created.

Provisions are released via the income statement if they are no longer needed and cannot be used for
other similar purposes at the same time.

Country risk provisions related to the off balance-sheet positions are presented in Provision for default
risks. As of 31 December 2017 the Bank has ended the application of the transitional provisions of
Article 69 para. 1 BO for country risk provisions related to the balance-sheet positions.

2.4.9 Taxes

Current income taxes are recurring, usually annual, taxes on profit and capital. Transaction-related
taxes are not included in current taxes. Liabilities from current income and capital tax are disclosed
via the caption “Accrued liabilities and deferred income”. Expense due to income and capital tax is
disclose in the income statement via the caption “Taxes”.

2.4.10 Pension benefit obligations
Pension benefit obligations are all plans, schemes and arrangements to provide benefits for retirement,
death or disability.
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Notes to the Financial Statements
31 December 2017
(Amount expressed in Swiss Francs thousands unless otherwise stated)

2.4.10 Pension benefit obligations (Continued)

The economic impact of pension plans are deemed to be either an economic benefit (excess coverage)
or an obligation (funding shortfall). In the case of excess coverage, an economic benefit arises if there
is a potential positive effect on future cash flows and if it is permissible and intended to either use the
surplus or lower the employer’s contributions. Future economic benefits are always capitalized when
recognition criteria are satisfied. In the case of a funding shortfall, an economic obligation exists if the
conditions for creating a provision are met.

Determining the economic impact of the pension plan is based on the financial situation of the pension
funds at its latest annual financial reporting date but not more than 12 months ago.

Pension benefit obligations are carried on the balance sheet under "Provisions", while benefits are
recognized under "Other assets". Changes from the corresponding value in the previous financial year
are recognized for the pension fund under "Personnel expenses". The same accounting method applies
to adjusted contributions for the period.

The Bank has entered into a defined contribution pension plan with Allianz Switzerland for its
employees.

2.4.11 Off-balance-sheet transactions
Off-balance-sheet transactions are valued at nominal value. “Irrevocable commitments arising from
documentary letters of credit are recorded in the position “Contingent liabilities”.

2.5  Treatment of translation differences of foreign currencies

Gains and losses arising from foreign currency transactions are reflected in the statement of income as
realised during the course of the period at the respective daily exchange rate. Foreign currency assets
and liabilities have been translated into Swiss Franc equivalents at year-end foreign currency rates.
Tangible fixed assets are valued using the historical exchange rates. The price gain or loss resulting
from the currency translation is recorded via the caption “Result from trading operations and use of
fair value option”.

The year-end foreign currency rates for major currencies used for the translation into Swiss Franc are
as follows:

2017  2016

USD / CHF 0.9746 1.0158
EUR / CHF 1.1702 1.0724
CHF / TRY 3.8805 3.4650

2.6  Treatment of past-due interest

Past-due  interest  and  the  corresponding  commissions  are  not  included  as  interest  income.  Such
transactions are interests and commissions that are over 90 days past due and not yet paid. Over
90 days, no accrued interest and commission is recorded in “Interest and discount income” until there
is no more past-due interest longer than 90 days.
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Notes to the Financial Statements
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2.6  Treatment of past-due interest (Continued)

Past-due interest is not cancelled retroactively. The liabilities from the accumulated interest up to the
expiry of the 90-day term (due unpaid interest and accumulated accrued interest) are written down via
the caption “Change in value adjustments for default risks and losses from interest operations”.

2.7  Recording of transactions
Transactions are entered into the balance sheet following the value date accounting principle.

2.8 Risk management, market risks, credit risk and other risks
The Board of Directors has conducted an analysis of the main risks incurred by the Bank. This analysis
is based on data and risk managements tools developed by the Bank and taking into consideration the
risks to which the Bank is exposed. During this risk analysis, the Board of Directors took into
consideration the existing internal control system to manage and reduce the risks.

Risk control is based on limits set for the various categories of risks to which the Bank is exposed. The
necessity for value corrections and provisions resulting from current risk evaluation is taken into
account each time the situation occurs.

Credit risks are valued and controlled by the Credit Administration Department. In addition, the Bank
implemented the Group credit internal rating system based on the qualitative and quantitative criteria
of the counterparty.

Credit  risk  is  the  risk  that  a  client  or  counterparty  to  a  financial  asset  fails  to  meet  its  contractual
obligations and causes the Bank to incur a financial loss. It arises principally from the amounts due
from customers, amounts due from banks and financial investments. Credit risk includes counterparty
risks, country risks and sector risks. The Bank has established a Master Directive for Risk Management
in which controls implemented by the Bank are described. Country risk and sector risk are monitored
through limit based controls. The Board of Directors approves regularly country limits and sector limits
by taking into consideration the capital base in order to control these exposures.

Regarding counterparty risk, the Bank monitors its credit risk for private banking clients by principally
granting loans collateralized by securities and fiduciary deposits and by the application of margin
limits based on the quality of collateral. For commercial credit risks, the Bank mitigates these credit
risks through careful diversification, by being highly selective on the quality of the borrowers, by
requiring tangible guarantees and by means of adequate and appropriate limits, and by ensuring
appropriate documentation is in place. For commercial credit risk, the recovery capabilities of
borrowers and debtor’s creditworthiness is assessed according to an internal risk rating evaluation
(scaled from 1 to 21, 1 standing for very high credit quality) based on credit analysis performed by the
Credit Administration Department.

The Bank maintains a list for Non-Performing Loans and Sub-standard Loans, in which risky loans
are carefully followed up.
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2.8  Risk management, market risks, credit risk and other risks (continued)

Loan provisioning on the methods used to identify default risks

Loans and other receivables are classified and monitored as indicated below according to their
recovery capabilities and debtor’s creditworthiness:

Type of loans and other receivables Credit quality level

Standard Loans Internal rating from 1 to 18

Sub-standard Loans Internal rating from 19 to 21

Sub-standard loans include performing forborne loans and loans of customers who are rated
between 19 and 21 according to the internal rating.

Observation of negative trend in debtors’ payment capability or cash flow positions, delays
in principal and/or interest payments of more than 30 days after the due date, suffered credit
quality deterioration revision of repayments terms.

Non-Performing Loans (NPLs) Subject to individual assessment

Limited means of recovery, being overdue more than 90 days are some of the indicators of
the NPL status, other signs/criteria should also be closely monitored; such as the debtor has
been placed in bankruptcy or similar protection.

All significant exposures, including sub-standard loans and NPLs are subject to individual assessment.
The commercial portfolio is reviewed every quarter based on the significance and impairment criteria.
A limited review is conducted over the loans with signs of impairment on a monthly basis.

Individual assessment is performed on commercial loan portfolio with significant exposures including
sub-standard loans and nonperforming loans (Please refer to note 3.2).

Measurement of required value adjustments for loans

Impaired loan, defined as loan for which it is unlikely that the debtor will be able to fulfil his future
obligations, are valued on an individual basis and the impairment is covered by individual valuation
adjustment. A loan is considered impaired when there are conclusive signs that future contractual
payments of principal and/or interest are unlikely.

A principle or interest overdue by more than 90 days after its respective due date is considered non-
performing, if the necessary collaterals are not in place and there is objective evidence that the Bank
will not be able to collect all amounts. Such loans are considered impaired and an allowance is
established, which is classified as value adjustments and provisions.
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2.8 Risk management, market risks, credit risk and other risks (continued)

Impairment in value corresponds to the difference between the book value of the loan and the amount
which the Bank can expect to recover, with due consideration for the counterparty risk and the net
proceeds from the realization of any collateral held. These individually assessed value adjustments are
directly deducted from the corresponding asset.

When a loan is considered totally or partially uncollectible, a write-off is made by charging against
previously established provisions and the principal amount of the loan.

Where possible, the Bank seeks to restructure loans rather than to take possession of collateral. This
may involve extending the payment arrangements and negotiating new loans conditions. Once the
terms have been renegotiated, the loan is no longer considered as past due.

Management continuously reviews restructured loans to ensure that all criteria are met and that future
payments are likely to occur. These loans continue to be subject to an individual impairment
assessment.

A loan is no longer considered impaired if capital and interest in arrears are repaid, the servicing of
the debt has resumed normally, additional tangible guarantees have been obtained for a value in excess
of the existing unsecured debt and other solvency criteria have been met. Recoveries of loans with
provisions and written off in earlier periods are recorded changes in value adjustments for default risk
and losses from interest operations.

Valuation of collateral for loans, in particular key criteria for the calculation of the current market
value and the lending value

The Bank tries to mitigate credit risk by obtaining collateral when possible. Note 3.1 describes the
“Amounts due from customers”, “Contingent liabilities”, “Irrevocable commitments” and
“Commitment credits” which are covered by collateral, and where the nature of collateral are classified
as “mortgage collateral” and “other collateral”.

Collateral values are periodically controlled by types of security and latest value, with any shortfalls
identified in weekly exception reports created automatically by the Bank’s system. The financial
standing of borrowers is also regularly reviewed and updated throughout the year based on appropriate
documents and regular communication with the clients. The Bank also performs regular monitoring
on any exposures existing beyond their maturity date, regular monitoring of any overdue payments of
interests and regular review on overdrafts arising which are not covered by approved credit lines.

An immediate corrective action is taken by the Bank if any issues are identified.

The Bank has defined a list of collaterals together with related values to be taken based on the Internal
Business Rules. The lending values are calculated in accordance with those pre-defined percentages,
in case secured loans are granted.
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2.8 Risk management, market risks, credit risk and other risks (continued)

When a commercial loan granted as unsecured becomes impaired, the Bank performs an individual
assessment of impairment based on the net value of collaterals according to the type of assets pledged
during the collection process:

Mortgage on real estate (depending on the amount and degree of the mortgage),
Customers cheques (according to the value of cheques received),
Pledge of goods,
Assignment of receivables, if any.

Regarding the estimation of the provision, the analysis on the recoverable amount is performed by the
Credit Administration Department and then is discussed with Management for final decision. The
detailed Forbearance and NPL List including the detail of provisions are presented to the Board of
Directors every quarter.

For mortgage collateral, the Bank defines the market value of collaterals based on appraisal report
obtained from independent and recognized experts selected by the Bank.

The Bank’s approach to the management of country risk follows the guidelines of the Swiss Bankers’
Association. The identification and evaluation of risks are under the responsibility of the Financial
Control and Risk Management Department. Provisions for country risk are made for positions where
the ultimate risk is in countries with ratings below A3 grades according to the Moody’s rating agency,
and also on the basis of maturity split and type of counter party (e.g. Turkey 0%-30%).

The interest rate risk on operations on both the balance sheet and off-balance sheet are identified and
controlled by the Asset Liability Management Committee of the Bank. Interest rate changes may affect
the Bank’s  current  income (income effect)  or  from a reduction of  future earnings which reduce the
economic value of the eligible equity of the Bank (value effect).

The  exposures  to  unforeseen  changes  in  the  interest  rates  are  controlled  by  simulations,  which  are
performed periodically.

For other market risks related to trading operations, financial investments as well as foreign exchange
activities, the Bank has set up its own limits as per the business rules. The controls are performed on
a daily basis.

The liquidity risk is controlled in accordance with the legal requirements. The short term liquidity
monitoring is made via the Liquidity Coverage Ratio. The bank respects on a permanent basis liquidity
demand and maintains sufficient liquid assets with respect to the maturities of assets and liabilities.

The operational risks are mainly related with the organisational issues including electronic data
processing, transaction processing, fraud, human resources and securing the assets of the Bank. The
Bank has policies and procedures regarding the operational risks, which are reviewed and approved
by the Board of Directors.
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2.8 Risk management, market risks, credit risk and other risks (continued)

The Compliance Officer controls legal and compliance risks in coordination with the legal counsel.
The Bank has internal rules and regulations for due diligence and anti-money laundering as required
by  the  relevant  laws  and  regulations.  All  legal  cases  and  contractual  agreements  are  under  the
supervision of the legal counsel.

2.9  Business policy regarding the use of derivative financial instruments and hedge accounting

Derivative instruments include foreign exchange contracts such as swaps, options and forwards,
securities options, interest swaps. The gross replacement value of derivative contracts reflects the
market value of all unsettled trades at the year-end. The positive replacement value is included in the
caption “positive replacement values of derivative financial instruments” whereas the negative
replacement value is represented in “negative replacement values of derivative financial instruments”.

The significant part of the derivative instruments are positions with clients per their demands that are
covered with counterparts in the market. Derivative financial instruments are also used by the Bank
for own treasury risk management purposes, mainly to cover against interest rate and foreign currency
risks.

The Bank does not apply hedge accounting.



Credit Europe Bank (Suisse) SA

15

Notes to the Financial Statements
31 December 2017
(Amount expressed in Swiss Francs thousands unless otherwise stated)

3. Information concerning the balance sheet

3.1 Breakdown of securities financing transactions (assets and liabilities)

2017 2016

Book value of receivables from cash collateral delivered in connection with
securities borrowing and reverse repurchase transactions               -          5,941

Book value of obligations from cash collateral received in connection with
securities lending and repurchase transactions*               -         11,433

Book value of securities lent in connection with securities lending or
delivered as collateral in connection with securities borrowing as well as
securities in own portfolio transferred in connection with repurchase
agreements               -         13,901
- of which, those with unrestricted right to resell or pledge              -       13,901

Fair value of securities received and serving as collateral in connection with
securities lending or securities borrowed in connection with securities
borrowing as well as securities received in connection with reverse
repurchase agreements with an unrestricted right to resell or repledge               -          7,211

- of which repledged securities               -               -
- of which resold securities               -               -

(*) Before netting agreements
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3.2 Presentation of collateral for loans / receivables and off-balance-sheet transactions, as well as
impaired loans / receivables

Type of collateral
Secured by
mortgage

Other
collateral Unsecured Total

Loans (before netting with value
adjustments)

Amounts due from customers                 - 56,685 186,667 243,352

Total loans (before netting with
value adjustments)

201
7                 - 56,685 186,667 243,352

201
6                 -          40,591 276,355 316,946

Total loans (after netting with
value adjustments)

201
7                 - 56,685 172,781 229,466

201
6                 -          40,591 242,985 283,576

Off-balance-sheet

Contingent liabilities                 - 5,815 23,103 28,918

Irrevocable commitments                 -                 - 262 262

Credit commitments                 - 2,322 16,865 19,187

Total off-balance-sheet as of

201
7                 - 8,137 40,230 48,367

201
6                 -          36,931 44,810 81,741

Gross debt
amount

Estimated
liquidation

value of
collateral

Net debt
amount

Individual
value

adjustments

Total impaired loans /
receivables

201
7 23,202 3,251 19,951 13,886

201
6          14,417            4,249 10,167 10,167

The specific provision for impaired loans and receivables is directly deducted from the corresponding asset.
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3.3 Breakdown of trading portfolios and other financial instruments at fair value (assets and
liabilities)

Assets 2017 2016

Trading portfolio assets
Debt and money market securities / transactions          6,934             1,751
- of which, listed         5,162                 -
Equity interests         1,384                 -
Total trading portfolio assets         8,318            1,751

Total assets         8,318            1,751

- of which, determined using a valuation model              -                 -
- of which, securities eligible for repo transactions in accordance with
liquidity requirements

             -                 -

Listed definition refers to securities which are traded in recognized markets.
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3.4 Presentation of derivative financial instruments (assets and liabilities)

Trading instruments
Positive

replacement
values

Negative
replacement

values

Contract
volume

Interest rate instruments
- Swaps                 -               165              8,191
Foreign exchange / precious metals

- Forward contracts             1,155             1,123 131,782
- Combined interest rate / currency
swaps             9,814             8,571 2,462,967

- Options (OTC)           13,832           13,832 568,032
Equity securities / indices
- Options (OTC)             1,018             1,018              4,211

Total before netting agreements 2017          25,819          24,709      3,175,183

- of which, determined using a
valuation model         14,850         14,850                  -

Total before netting agreements 2016         90,714         91,128      4,315,649

- of which, determined using a
valuation model         70,397         70,397                  -

The bank does not apply netting on financials to derivative financial instruments.

Breakdown by counterparty Central
clearing
houses

Banks and
securities
dealers

Other
customers Total

Positive replacement values 2017                 -           10,003 15,816 25,819

2016                 -         18,246           72,468 90,714
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3.5 Financial investments

Book value Fair value
Breakdown by financial investments 2017 2016 2017 2016
Debt instruments    36,968         68,805    37,571    69,901
- of which intended to be held to maturity   36,968       68,805   37,571   69,901
Total   36,968       68,805   37,571   69,901

-of which, securities eligible for repo transactions in
accordance with liquidity requirements   19,519       19,995   19,527   20,034

The Bank has classified its debt instruments into categories, by using credit ratings published by Moody’s.

Breakdown of counterparties by Moody’s rating 2017 2016
Aaa      3,929          9,246
Aa1 to Aa3      1,947               -
A1 to A3      1,332               -
Baa1 to Baa3      5,277             831
Ba1 to B3      8,118         38,530
Not rated by Moody’s    16,365         20,198
Total debt instruments   36,968       68,805

The amount which is presented under not rated caption by Moody’s consists of securities with external
ratings from Fitch and Standard & Poor’s (S&P) rating agencies.

Breakdown of financial investments not rated
by Moody’s on the table above:

Rated by Fitch 2017 2016
BBB           -          3,059
BBB-           -          6,190
BB+           -             200
BB         775               -
Total        775         9,449

Rated by S&P 2017 2016
AA-    15,590         10,749
Total   15,590       10,749

Total not rated by Moody's   16,365       20,198
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3.6 Presentation of tangible fixed assets

end
of

2016
2017

end
of

2017

Aquisi-
tion
cost

Accumu-
lated

depreci-
ation

Book
value

Addi-
tions

Dispo-
sals

Depre-
ciation

 Book
value

Proprietary or separately
acquired software  3,086  (3,021)  65  148         -  (79)  133
Other tangible fixed assets  3,012  (2,402)  610  2         -  (25)  588
Total tangible fixed assets  6,098  (5,423)  675  150         -  (104)  721

Operating leases within 1
year

from 1 to 3
years

from 3 to 5
years Total

(off-balance-sheet leasing obligations)

Future lease payments
2017        29          28         -         57
2016        30         46        11        87

- Of which, may be terminated within one year: none (2016: none)

3.7 Breakdown of other assets and other liabilities

Other assets Other liabilities
2017 2016 2017 2016

Indirect taxes        87        95   88        157
Interest components of financial investments intended to
be held to maturity but sold before maturity   1,165   1,498   594      632
Other - 72 297 -

Total  1,252  1,665  979     789
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3.8 Employees’ benefits
The company has signed an affiliated contract with the collective foundation Allianz in Zurich, a collective
pension fund applying the legal requirements on employees’ benefits (LPP) in Switzerland. The Pension Fund is
based on the principle of defined contributions. It is contributed to by the employer (60%) and the employees
(40%) based on the contributions fixed in the pension plan rules.

The plan covers between the minimum salary of CHF 21.1 up to a maximum amount of CHF 150. As of December
31, 2017, 63 employees are covered (2016: 65 employees).

The employer’s contributions are recognized in the profit and loss account as current charges for the period
amounting to CHF 610 (2016: CHF 573).

Employer’s contributions reserve
There is no employer’s contributions reserve.

Economical advantage / liability and pension plan costs
Each year the Bank must determine if the degree of coverage or the particular situation of the Pension Fund
presents an economic advantage or obligation from the Bank’s point of view.

As of December 31, 2017, the Bank held  no liabilities towards the Pension Fund. The coverage ratio of the Pension
Fund scheme is 100% which is due to full reinsurance of the pension fund. There is no economic benefit or
obligation  resulting from the pension plan.

Presentation of the economic benefit / obligation and the pension expenses

Contributions
paid for the
reporting

period

Pension expenses in
personnel expenses

2017 2017 2016

Pension plans without overfunding /
underfunding 591 610 573

Total 591 610 573
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3.9 Presentation of value adjustments and provisions, reserves for general banking risks, and
changes therein during the current year

Balance at
end of
2016

Currency
differences

New
creations
charged

to income
statement

Releases
to income

Balance
at

end of
2017

Provisions for default risks 270 - - (202) 68
Other provisions 93,398 - 8,865 - 102,263
Total provisions 93,668 - 8,865 (202) 102,331

Value adjustments for default
and country risks 36,017 (416) 4,135 (13,640) 26,096

- of which, value adjustments
for default risks in respect of
impaired loans / receivables 10,167 (416) 4,135 - 13,886

- of which, value adjustments
for country risks 25,850 - - (13,640) 12,210

As at December 31, 2017 provisions for default risks only consist of country risk provisions related to off
balance-sheet positions (please see note 2.8 for more details).

Other provisions are provisions set aside to cover other banking risks explicit to credit exposures, and no
taxation has been made on these provisions.

Additional amount of value adjustments for default risk of CHF 4,135 relate to two new loans that became
impaired in 2017.

As at December 31, 2017, in application of the country risk policy mentioned in note 2.8, the Bank has the
following country risk reserves:

2017 2016

Turkey 11,313 23,697
Other 965 2,423

Total 12,278 26,120
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3.10 Share capital

2017 2016
Total
par

value

No. of
shares
(unit)

Capital
eligible for
dividend

Total
par

value

No. of
shares
(unit)

Capital
eligible for
dividend

Share capital
(registered shares)

1 35,000 35,000 1 35,000 35,000

- of which, paid up 1 35,000 35,000  1  35,000 35,000
Total Bank’s capital 1 35,000  35,000   1  35,000 35,000

3.11 Disclosure of amounts due from / to related parties

Amounts due from Amounts due to
2017 2016 2017 2016

Holders of qualified participations  1,916 2,407  1,023  1,795
Linked companies  24,614  66,798  27,403  148,882
Transactions with members of governing bodies  1,558  3,003 154  2,436
	
All balance sheet and off-balance-sheet transactions with related parties have been granted at arm's length .

3.12 Disclosure of holders of significant participations

Holders of significant participations and groups of holders of participations with pooled voting rights

2017 2016

Nominal Percentage Nominal Percentage
Type of shares value of equity value of equity

With voting rights:

Credit Europe Bank N.V. Nominal 35,000 100% 35,000 100%

Main shareholders’ of in % in %

Credit Europe Bank N.V.
Credit Europe Group N.V. 100.00 100.00
Of which: Fiba Holding A.S. 89.31 89.31

Fiba Faktoring A.S. 1.29 1.29
Fina Holding A.S.  9.40  9.40

Total 100.00 100.00
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3.13 Disclosure of composition of share capital
The Bank's equity is composed of 35’000 ordinary shares with a nominal value of CHF 1’000 each, which are
entirely paid up. There is no specific restriction or corresponding reserve on these shares.  Statutory retained
earnings reserves are only distributable if  they exceed 50% of the share capital.  As at  31 December 2017, the
amount of non-distributable reserves amounted to CHF 10.3 million (2016: CHF 9.6 million).

3.14 Presentation of the maturity structure of financial instruments

Due

At sight Cancellable
within

3
months

within
3 and

12
months

within
12

months
and 5
years

after 5
years Total

Assets / financial
instruments
Liquid assets 24,369 - - - - - 24,369
Amounts due from
banks 27,917 - 25,748 3,225 - - 56,890
Amounts due from
customers - 50,436 44,882 38,321 75,558 20,269 229,466
Trading portfolio
assets 8,318 - - - - - 8,318
Positive replacement
values of derivative
financial instruments 25,819 - - - - - 25,819
Financial investments - - - - 18,138 18,830 36,968
Total 86,423 50,436 70,630 41,546 93,696 39,099 381,830

Previous period 239,040 28,944 65,520 73,232 140,539 57,652 604,927

Debt capital /
financial instruments
Amounts due to banks 2,370 - 22,902 78,989 - - 104,261
Amounts due in
respect of customer
deposits 92,591 - 5,903 - - - 98,494
Negative replacement
values of derivative
financial instruments 24,709 - - - - - 24,709
Total 119,670 - 28,805 78,989 - - 227,464

Previous period 358,574 - 30,274 72,602 - - 461,450
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3.15 Presentation  of  assets  and  liabilities  by  domestic  and  foreign  origin  in  accordance  with  the
domicile principle

2017 2016
Domestic Foreign Domestic Foreign

Assets
Liquid assets 24,369 - 60,253 -
Amounts due from banks 3,224 53,666 11,129 82,758
Amounts due from securities financing
transactions - - - 5,941
Amounts due from customers 27,043 202,423 28,889 254,687
Trading portfolio assets 1,772 6,546 1,751 -
Positive replacement values of derivative
financial instruments 275 25,544 1,772 88,942
Financial investments 15,590 21,378 10,749 58,056
Accrued income and prepaid expenses 3,543 - 4,013 -
Tangible fixed assets 721 - 675 -
Other assets 1,252 - 1,665 -
Total assets 77,789 309,557 120,896 490,384

Liabilities
Amounts due to banks 45 104,216 - 76,065
Liabilities from securities financing transactions - - - 11,433
Amounts due in respect of customer deposits 19,894 78,600 42,493 240,331
Negative replacement values of derivative
financial instruments 738 23,971 3,436 87,692
Accrued expenses and deferred income 2,278 - 1,848 -
Other liabilities 979 - 789 -
Provisions 102,331 - 93,668 -
Share capital 35,000 - 35,000 -
Statutory retained earnings reserve 10,259 - 9,634 -
Profit carried forward 266 - 4,115 -
Profit for the year 8,769 - 4,776 -
Total liabilities 180,559 206,787 195,759 415,521
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3.16 Breakdown of total assets by country or group of countries (domicile principle)

2017 2016
ASSETS Absolute % Absolute %
Switzerland 77,789 20.1% 120,896 19.8%
Rest of Europe 252,884 65.3% 395,288 64.7%
North America 31,150 8.0% 26,556 4.3%
Africa 4,156 1.1% 3,237 0.5%
Asia 18,912 4.9% 47,516 7.8%
Australia /
Oceania 767 0.2% 17,787 2.9%
Total assets 387,346 100.0% 611,280 100.0%

3.17 Breakdown of total assets by credit rating of country groups (risk domicile view)
Net foreign exposure

2017 2016

Moody's
Absolute % Absolute %

Aaa 51,939 16.7% 30,464 6.2%
Aa1 to Aa3 41,287 13.3% 124,330 25.3%
A1 to A3 12,802 4.1% 12,564 2.6%
Baa1 to Baa3 9,152 2.9% 10,397 2.1%
Ba1 to B3 195,369 62.9% 298,475 60.7%
Caa 10 0.0% 9,650 2.0%
Not rated - 0.0% 5,791 1.2%

310,559 100.0% 491,671 100.0%

The Bank’s net foreign exposure has been presented according to corresponding sovereign foreign currency
long-term rating from Moody’s.
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3.18 Presentation of assets and liabilities broken down by the most significant currencies for the Bank

2017

CHF EUR USD TRY GBP Others Total

Assets

Liquid assets 24,310 42 9 - 8 - 24,369

Amounts due from banks 610 7,293 48,038 72 75 802 56,890

Amounts due from customers 594 68,719 158,357 1,796 - - 229,466

Trading portfolio assets - 1,899 6,391 - 28 - 8,318
Positive replacement values of derivative
financial instruments 25,819 - - - - - 25,819

Financial investments 17,340 3,089 16,539 - - - 36,968

Accrued income and prepaid expenses 220 1,619 1,672 30 2 - 3,543

Tangible fixed assets 721 - - - - - 721

Other assets 76 9 1,167 - - - 1,252

Total assets shown in balance sheet 69,690 82,670 232,173 1,898 113 802 387,346
Delivery entitlements from spot exchange,
forward forex and forex options
transactions (*) 182,410 570,267 1,447,646 405,036 236,240 333,410 3,175,009

Total assets 252,100 652,937 1,679,819 406,934 236,353 334,212 3,562,355

Liabilities

Amounts due to banks 290 79,973 23,922 1 72 3 104,261
Amounts due in respect of customer
deposits 2,879 22,530 67,654 95 2,994 2,342 98,494
Negative replacement values of derivative
financial instruments 24,709 - - - - - 24,709

Accrued expenses and deferred income 1,536 77 665 - - - 2,278

Other liabilities 385 - 594 - - - 979

Provisions 102,331 - - - - - 102,331

Share capital 35,000 - - - - - 35,000

Statutory retained earnings reserve 10,259 - - - - - 10,259

Profit carried forward 266 - - - - - 266

Profit for the year 8,769 - - - - - 8,769

Total liabilities 186,424 102,580 92,835 96 3,066 2,345 387,346
Delivery obligations from spot exchange,
forward forex and forex options
transactions (*) 52,442 556,192 1,593,474 406,911 233,299 331,834 3,174,152

Total liabilities 238,866 658,772 1,686,309 407,007 236,365 334,179 3,561,498

Net position per currency 13,234 (5,835) (6,490) (73) (12) 33 857

Effect of country risk provision
classification on currency (12,208) 6,709 5,442 55 - 2 -

Net position per currency before the
effect of country risk provision
classification 1,026 874 (1,048) (18) (12) 35 857

(*) All option positions are back-to-back and presented in notional, except for trading option positions, which are delta weighted. For
the presentation purposes the currency effect of country risk provisions related to the balance-sheet positions are directly deducted
from the corresponding assets and related currencies (please see note 2.3 for more details).
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4. Information concerning off-balance sheet transactions

4.1 Breakdown of contingent liabilities and contingent assets

2017 2016
Contingent liabilities
Guarantees to secure credits and similar       2,380       2,935
Irrevocable commitments arising from documentary letters of credit     26,538     51,595
Total contingent liabilities     28,918     54,530

4.2 Breakdown of credit commitments

2017 2016
Commitments arising from deferred payments    17,446     26,901
Commitments arising from acceptances      1,741            44
Total credit commitments    19,187     26,945

4.3 Breakdown of fiduciary transactions

2017 2016
Fiduciary deposits with third-party companies 194,250 99,823
Fiduciary investments with group companies and linked companies 172,716 346,923
Fiduciary loans 19,189 87,764
Total fiduciary transactions 386,155 534,510
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5. Information concerning the Income statement

5.1 Analysis of interest income and expense
Interest income and interest expense from forex swap transactions was CHF 27.0 million (2016:
CHF 8.4 million) and CHF 35.3 million (2016: CHF 19.9 million) respectively.

5.2 Securities and precious metals held for trading purposes

2017 2016
Trading results for own account 1,108 515
Trading for the account of customers 2,384 3,701
Total trading results 3,492 4,216

Analysis by underlying risk and based on the use of the fair
value option

2017 2016
Interest rate instruments and equity securities (incl. funds) 159 310
Foreign currencies 3,333 3,906
Total result from trading activities 3,492 4,216

The Bank does not apply the fair value option.

5.3 Breakdown of personnel expenses

2017 2016

Salaries (meeting attendance fees and fixed compensation to members
of the Bank’s governing bodies, salaries and benefits) 9,002 9,063

- of which, expenses relating to share-based compensation and
alternative forms of variable compensation - -
Social insurance benefits 1,506 1,436
Other personnel expenses 343 264
Total personnel expenses 10,851 10,763
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5.4 Breakdown of general and administrative expenses

2017 2016
Office space expenses 879 878
Expenses for information technology and communications technology 1,893 2,101
Expenses for outsourcing, equipment, furniture and other fixtures,
and operating lease 823 716
Fees of audit firm(s) (Art. 961a no. 2 CO) 284 278

- of which, for financial and regulatory audits 245 255
- of which, for other services 39 23

Other operating expenses 1,587 1,651
Total general and administrative expenses 5,466 5,624

5.5 Explanations regarding material losses, extraordinary income and expenses, as well as
material releases of hidden reserves, reserves for general banking risks, and value
adjustments and provisions no longer required

2017 : None. (2016: The Bank has sold paintings and the loss incurred amounting to CHF 74 was classified
under extraordinary expenses.)
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5.6 Presentation of current taxes, deferred taxes, and disclosure of tax rate

2017 2016

Current year tax expenses (2,979) (1,635)

Total tax expenses (2,979) (1,635)

Effective tax rate 24% 24%

As at 31 December 2017, there were no losses carried forward (2016: none).
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Board of Directors’ Proposed Appropriation of Retained Earnings as at December 31, 2017.

In CHF
2017

Available profit carried forward

Profit carried forward at the beginning of the year  8,890,110
Dividend paid during the year  (8,000,000)
Transferred to the statutory retained earnings reserve  (625,000)
Profit carried forward after dividend distribution  265,110

Profit for the year  8,769,460
Available profit carried forward  9,034,570

Proposition for distribution by the General Meeting of Shareholders

Dividend proposed  8,000,000
To be transferred to the statutory retained earnings reserve  625,000
To be carried forward  409,570

Total  9,034,570


